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MARFRIG
2Q25 Review: What would | do without you...

LatAm Meatpackers

Main takeaways:

(i) North America: Net revenue of R$18.5bn (-5.0% vs. Genial Est.; -3.0% q/q;
+14.0% y/y), with volume of 468Kt (-10.1% vs. Genial Est.) limited by lower cattle
supply in the US, partially offset by price of R$39.5/kg (+5.8% vs. Genial Est.);
EBITDA of R$144mn (+143.2% vs. Genial Est.) and margin of 0.8% (+0.5p.p. vs.
Genial Est.; +0.6p.p. q/q; -2.2p.p. Y/y), benefiting from the USDA cutout pass-
through and the maintenance of the premium on prime cuts; (ii) South America:
Net revenue of R$4.0bn (-18.9% vs. Genial Est.; -1.3% q/q; +9.9% y/y), frustrated by
lower-than-expected prices and volumes, even with ramp-up of reactivated plants;
rising cattle costs in Brazil (+39.3% y/y), Argentina (+20.7% y/y) and Uruguay
(+25.1% y/y) limited margin expansion; EBITDA of R$439mn (-24.1% vs. Genial
Est.), margin of 10.9% (0.7p.p. vs. Genial Est.; -0.2p.p. q/q; +1.8p.p. y/y); (iii) BRF:

Analysts

Igor Guedes
+55 (11) 3206-8286
igor.guedes@genial.com.vc

Luca Vello
+55 (11) 3206-1457
luca.vello@genial.com.vc

lago Souza
+55 (11) 3206-8244
lago.souza@genial.com.vc

Company

MRFG3 BZ Equity
Buy

Price: R$ 21.48 (14-Aug-2025)
Target Price 12M: R$ 26.00

Net revenue of R$15.4bn (-2.2% vs. Genial Est.; -0.9% q/q; +2.9% y/y), impacted by
temporary export bans; a more favorable mix in Brazil and efficiency gains via BRF+
sustained EBITDA of R$2.5bn (+11.9% vs. Genial Est.) and a margin of 16.3%
(+2.1p.p. vs. Genial Est.); (iv) Consolidated: Net revenue of R$37.8bn (-5.0% vs.
Genial Est.; -4.1% q/q; +4.8% y/y), with contributions of ~40% from BRF, ~49% from
North America, and ~11% from South America; Adjusted EBITDA of R$3.0bn (-3.4%
vs. Genial Est.; -5.8% q/q; -10.8% y/y) and margin of 8% (+0.1p.p. vs. Genial Est.; -
0.1p.p. q/q; -1.4p.p. y/y); Net income of R$85mn (vs. -R$385mn Genial Est.),
benefiting from a tax effect of +R$505mn; (v) With the approval of the merger with
BRF at the EGM on Aug. 5, Marfrig consolidates a transformational move, with the
potential to almost double EPS, generate +R$805mn/year in synergies and capture
~R$3bn in tax benefits; Today, BRF already accounts for ~80% of EBITDA and
sustains the group's profitability amid the challenging scenario for beef, reinforcing
the strategic significance of the operation in the short term. We maintain our BUY
rating, with a 12M Target Price of R$26.00, implying an upside of +21.0%.

Table 1. Income Statement Marfrig (2Q25 vs. Genial Est.)

2Q25 2Q25E 1Q25 2Q24
Reported Genial Est. % R/E Reported % q/q Reported %yly

Net Revenue 37.776 39.778 -5,0% 39.405 -4,1% 36.060 4,8%
COGS (33.028) (34.883)  -53%  (34.762)  -50%  (31.200) 5,9%
Adjusted EBITDA 3.012 3.118 -3,4% 3.196 -5,8% 3.378 -10,8%
EBITDA Margin (%) 8,0% 7,8% 0,1p.p 8,1% -0,1p.p 9,4% -1,4p.p
EBIT 1.135 1.230 -1,7% 1.274 -10,9% 1.531 -25,9%
EBIT Margin (%) 3,0% 3,1% -0,1p.p 3,2% -0,2p.p 4.2% -1,2p.p
D&A (1.866) (1.759) 6,1% (1.795) 4,0% (1.760) 6,0%
Financial Result (1.443) (1.212) 19,1% (1.340) 7,7% (1.413) 2,1%
Net Income 85 (385) - 88 -3,3% 75 13,0%
Net Margin (%) 0,2% -1,0% - 0,2% 0,0p.p 0,2% 0,0p.p

Source: Marfrig, Genial Investimentos
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Marfrig released its 2Q25 results yesterday, August 14, after the market closed. In
our assessment, the company reported slightly weaker operating figures than
expected, especially when we exclude BRF's contribution, with shipments weaker
than expected at both National Beef and the South American division. However, as
BRF reported EBITDA above our forecast (+11.9% vs. Genial Est.), Marfrig's
consolidated margin reached 8%, in line with expectations (+0.1p.p. vs. Genial
Est.), flat q/q, but still down -1.4 p.p. y/y, given tighter conditions in Brazilian
cattle prices, coupled with the peak of the negative cycle in the US.

However, we maintain a bullish bias for the investment thesis, mainly due to issues
related to the corporate structure in the total merger of BRF's stake (the remaining
49%), via a share swap with an exchange ratio very favorable to the controlling
shareholder. The merger with BRF, approved at the Extraordinary General Meeting
on August 5, consolidates the exchange ratio at 0.8521 MRFG3 shares for each
BRFS3 share, and will give rise to New Co. (MBRF) in a transaction that we consider
EPS accretive for Marfrig. This rationale is anchored in the incorporation of a (i)
diversified protein portfolio, (ii) gains of scale in origination and distribution, (iii)
dilution of corporate expenses, (iv) capture of relevant tax synergies (R$3bn in
NPV), and (v) strengthening of international presence, factors that should increase
FCF generation and accelerate the deleveraging of the new MBRF in the medium
term. We will explore more details of the transaction in the section “Our View.”

Returning to the quarter's dynamics, consolidated net revenue was R$37.8bn (-5%
vs. Genial Est.; -4.1% q/q; +4.8% y/y), slightly below expectations, mainly reflecting
lower performance in South America and National Beef (North America), partially
offset by the contribution of BRF, which accounted for ~40% of total revenue. The
sequential decline was already expected, given the stronger seasonal effect in 1Q.
Adjusted EBITDA totaled R$3.0bn (-3.4% vs. Genial Est.; -5.8% q/q; -10.8% y/y),
with a margin of 8% (-0.1p.p. vs. Genial Est.; -0.1p.p. q/q; -1.4p.p. y/y).

As we have mentioned several times, the result was sustained almost entirely by
BRF, which accounted for more than 80% of consolidated EBITDA, while South
America contributed marginally and National Beef remained under pressure from
historically low spreads. Net income remains low, at R$85mn (vs. -R$385mn Genial
Est.; -3.3% q/q; +13% y/y), but still in positive territory compared to our expectation
of a loss, since the bottom line was influenced by a tax benefit of +R$505mn. Even
so, we believe that profitability remains compressed in the consolidated results,
reflecting the challenging scenario in North American operations and the high cost
of cattle in South American geographies.

2Q25 Review

National Beef: Margins surprise us, despite accelerating cattle costs. In its North
American business, National Beef reported net revenue of R$18.5bn (-5% vs. Genial
Est.), down -3.0% q/q and up +14.0% y/y. The negative deviation from the forecast
is mainly due to the volume of 468Kt (-10.1% vs. Genial Est.; -6.7% q/q; -5.5% y/y),
limited by lower availability of cattle for slaughter and the persistence of a
restrictive cycle in the US. On the other hand, the realized price of R$39.5/kg (+5.8%
vs. Genial Est.; +4.0% q/q) partially offset the decline, reflecting pass-throughs from
the advance in the USDA Comprehensive Cutout (+14.7% y/y) and the maintenance
of the premium-on-premium cuts.
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On the cost side, COGS/kg reached R$38.5/kg (+5.5% vs. Genial Est.; +3.3% q/q;
+23.8% y/y), exceeding the forecast due to higher cattle costs (USDA KS Steer:
+18.3% y/y) and a slight decline in slaughter credits, factors that reduced operating
leverage. As a result, EBITDA reached R$144mn (+1.4x vs. Genial Est.; +3x q/q; -
69.7% y/y), while the margin stood at 0.8% (+0.5p.p. vs. Genial Est.; +0.6p.p. q/q; -
2.2p.p. y/y). Despite the sequential improvement, we emphasize that spreads
remain at historically compressed levels, suggesting that the challenging scenario
will continue in the short term.

South America: Lower prices and volume pressure revenue; cattle costs limit
margin expansion. For the South America division, we note that net revenue
totaled R$4.0bn (-18.9% vs. Genial Est.; -1.3% q/q; +9.9% y/y), falling short of our
expectations mainly due to the volume of 205Kt (-10.3% vs. Genial Est.; -0.2% q/q;
+7.9% y/y), which fell short of our expectations, even with annual expansion
sustained by the ramp-up of plants reactivated with the modification of the
footprint — after a significant portion of assets was sold to Minerva. The realized
price of R$19.6/kg (-9.8% vs. Genial Est.; -1.1% q/q; +1.8% y/y) reflected a slightly
less favorable mix, with a lower share of shipments to China and Hong Kong (45%
vs. 46% in 2Q24).

On the cost side, COGS/kg saw a slight sequential relief to R$16.2/kg (-8.2% vs.
Genial Est.; -0.3% q/q; +1.2% y/y), below our forecast, but still pressured in the year-
on-year comparison by the sharp increase in the price of cattle in Brazil (+39.3%
y/y), in addition to significant increases in Argentina (+20.7% y/y) and Uruguay
(+25.1% y/y). EBITDA totaled R$439mn (-24.1% vs. Genial Est.; -3.1% q/q; +31.4%
y/y) and the margin stood at 10.9% (-0.7p.p. vs. Genial Est.; -0.2p.p. gq/q; +1.8p.p.
y/y). Although volume growth and the annual recovery in profitability indicate good
demand traction, the scenario of higher costs and lower average prices limits room
for additional margin gains in the short term.

BRF: Both EBITDA and margin exceeded expectations. We note that BRF did
indeed feel some negative impacts from avian flu, but it remains the main driver of
results, achieving net revenue of R$15.4bn (-2.2% vs. Genial Est.), with a slight
decline of -0.9% q/q and an increase of +2.9% vy/y. Total shipments (Brazil +
International + Others) reached 1,228Kt (-0.9% vs. Genial Est.; -2.5% q/q; -0.5% y/y),
with a sharp slowdown in the International segment — impacted by temporary
export bans to relevant destinations after the confirmation of a case of avian
influenza. The realized price was R$12.5/kg (+3.3% vs. Genial Est.; -2.0% q/q; +5.8%
y/y), favored by the greater penetration of processed foods in Brazil (which have
higher margins than fresh products) and the greater weight of higher value-added
items in the international sales mix.

Adjusted EBITDA totaled R$2.5bn (+11.9% vs. Genial Est.), down -9.1% qg/q and -
4.5% yly, with a margin of 16.3% (+2.1p.p. vs. Genial Est.). We believe that the
positive deviation was sustained by COGS/kg of R$9.2/kg (-7.7% vs. Genial Est.; -
0.3% qg/q; +2.5% y/y), reflecting historically low FIFO discounts, efficiency gains via
BRF+ and dilution of fixed costs in domestic operations, which partially offset
pressure from inputs — especially corn and soybean oil, still at historically high
levels.
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Our Take on Marfrig

FCF shows positive signs, leverage down. The company reported FCF of
R$272mn (-2.2% vs. Genial Est.), down -36% yl/y, reflecting a similar dynamic to
EBITDA, which also came in slightly below our projections. FCO totaled R$3.0bn (-
29.7% q/q; +102.0% y/y), driven by the contribution from BRF, but partially
limited by lower generation in National Beef's operations. Interest payments
totaled R$1.4bn (+4.9% q/q; +19.0% y/y), pressured by high debt costs in a context
of still high leverage. CAPEX reached R$1.4bn (+5.2% vs. Genial Est.), accelerating
+3.6% g/q and +67.3% vy/y, directed at modernization and ramp-up of plants in
Brazil and South America. We therefore emphasize that despite the positive
delivery, FCF remains modest vs. the company's scale, reinforcing the importance
of maintaining discipline in capital allocation to sustain the deleveraging trajectory
ahead.

Even in a quarter marked by significant disbursements — including R$515mn in
share buybacks and R$338mn allocated to increase its stake in BRF — Marfrig
managed to slightly reduce its leverage level. In BRL, the ratio remained flat
sequentially at 2.7x Net Debt/EBITDA, benefiting from a lower measurement of
consolidated net debt, which reached R$37.6bn (-1.4% g/q), and the maintenance
of FCF generation (driven mainly by BRF). In USD, the ratio ended the quarter at
2.8x (+0.2x g/q), influenced by the higher share of debt denominated in foreign
currency (~59% of the total). It is worth noting that even considering the
contractual effects and the expected receipt of proceeds from the sale of assets in
Uruguay to Minerva, leverage would remain stable, whether in BRL or USD,
reinforcing the need to continue the deleveraging trajectory throughout 2H25.

Formation of MBRF: Approval at the EGM basically removes the overhang for
Marfrig. Both BRF's and Marfrig's EGMs were finally approved on Aug. 5, which
appears to remove an important corporate overhang for the structuring of New
Co., which will be named MBRF. By the day before, the preliminary results with
votes received will be disclosed, in accordance with a well-established institutional
process. If the merger is ratified, a 30-day period to exercise the right to dissent
will begin, followed by a resolution on the estimated extraordinary dividend of up
to R$3.3bn, after which the transaction will be closed — estimated to occur ~40
days after the EGM (second half of September). The exchange ratio remains fixed
at 1 BRFS3 for 0.8521 MRFG3, based on the closing price on the day prior to the
swap. Finally, final approval is still pending with CADE, which referred to the case
for detailed analysis. Even so, we do not see a high chance of CADE blocking the
transaction, even though the regulatory agency has elevated the level of analysis to
a full review (vs. fast-track previously), especially after Minerva's appeal, which
questioned potential conflicts of interest related to the Saudi fund SALIC and the
possible market imbalance that the merger could bring.

Strategically, the deal consolidates a company that is strong in chicken and beef in
Brazil—but with the new MBRF's profile designed to be highly exposed to the
chicken cycle. Such concentration, despite offering significant gains in FCF, scale
generation, and estimated synergies of ~R$805mn/year (in addition to R$3bn in
tax benefits), brings greater vulnerability if the chicken cycle reverses. Its viability
will depend on the ability to quickly integrate different systems, chains, and
cultures. In short, the deal continues with the support of the controlling
shareholder, without significant minority resistance, and with decisive institutional
advances.
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However, the final convergence depends on the resolution of the proceedings at
CADE and the new company's ability to capitalize on synergies without losing
resilience in a cyclical and competitive sector.

We are now constructive following the full merger of BRF, but we still
highlight... Despite the constructive scenario, we continue to highlight some
relevant challenges for the thesis in the short and medium terms. Among the main
risks, we continue to emphasize: (i) the high level of leverage (2.7x), which still
restricts financial flexibility and may limit larger strategic initiatives; (ii) potential
reversals in BRF's earnings cycle — currently the company's main source of EBITDA
(~80%) — which could significantly affect consolidated dynamics. In the external
environment, we are concerned about (iii) the possibility of a prolonged downturn
in the US cattle cycle due to supply shortages, which would continue to squeeze
margins at National Beef (-2.2p.p. y/y); (iv) the reversal of the cattle cycle in Brazil -
average of R$315/arroba in 2Q25 (+39.3% y/y) and expectations of continued price
acceleration in 2H25 given the likelihood of intensified female retention; and (v) a
weaker global macroeconomic scenario, with a possible slowdown in demand for
beef, reinforced by the trend toward substitution (“trade down”) to lower-cost
proteins, such as chicken, pork, and processed meats. These factors become even
more relevant when we analyze the business’s performance excluding BRF’s
results.

What would | do without you... With the approval of the merger with BRF at the
Extraordinary General Meeting, under the same conditions previously proposed
after being postponed twice, the transaction is consolidated as, from all corporate
perspectives, positive and transformational for Marfrig, delivering direct value to
shareholders (i) through a strong increase in earnings per share (EPS) (almost twice
as high as previous estimates); (ii) estimated scale gains of +R$805mn/year in
operating synergies; and (iii) tax opportunities valued at ~R$3b (measured by NPV).

We believe that the narrative told in 2Q25 reinforces a central point of our view:
what would Marfrig be without BRF? Today, ~80% of consolidated EBITDA is
generated by BRF's operations — precisely at a time when the beef division faces
historically compressed spreads in the US and high cattle costs in South America. In
other words, BRF not only complements but sustains the group's profitability and
FCF generation. Still, we believe that a significant portion of the market is not
paying enough attention to the reconfiguration of the risk profile, concentrating
exposure in a single cyclical sector (chicken, pork, and processed products — via
BRF) and drastically reducing the “natural hedge” that the beef business has
historically provided (since the company sold 16 slaughter plants to Minerva, 11 of
them in Brazil).

Although the chicken cycle is currently operating with margins above the
historical average (16% in 2Q25 vs. 12% in the last five years) and 2024 was a
record year for BRF (peak margin of 19.1% in 3Q24), upward cycles do not last
forever—and concentrating one's position in a business that is at the high point of
the cycle represents a risk in the medium term. In the short term, however, we
continue to see strong strategic and financial sense in the transaction. Given the
clear increase in share value resulting from an advantageous swap ratio —
acquiring 49% of the group's most profitable business at a discount — we maintain
our BUY rating, with a 12M Target Price of R$26.00, implying an upside of +21.0%.
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Appendix: Marfrig

Figure 1. Marfrig - Income Statement in R$ Mn (Genial Est. 25-28E)

Income Statement 2025E 2026E 2027E 2028E

Net Revenue 160.230 166.445 174.145 182.201

(-) COGS (140.522) (147.470) (155.337) (163.981)

Gross Profit 19.708 18.975 18.808 18.220

(-) Expenses (13.854)  (14.070) (14.072) (13.265)

Adjusted EBITDA 13.459 11.485 10.971 10.932

(-) D&A (7.605) (6.580) (6.235) (5.977)

EBIT 5.854 4.905 4.736 4.955

(+/-) Financial Result (4.220) (3.876) (3.094) (3.237)

(-) Taxes (1.509) (846) (1.210) (1.264)

Net Income 125 183 432 454

Profitabili

Net margin (%) 0,1% 0,1% 0,2% 0,2%

Figure 2. Marfrig- Cash Flow in R$ Mn (Genial Est. 25-28E)

Cash Flow (FCFF 2025E 2026E 2027E 2028E

Net Revenue 160.230 166.445 174.145 182.201

(-) COGS (140.522) (147.470) (155.337) (163.981)

Adjusted EBITDA 13.459 11.485 10.971 10.932

EBIT 5.854 4.905 4.736 4.955

(-) Taxes (1.509) (846) (1.210) (1.264)

(+) D&A 7.605 6.580 6.235 5.977

(+/-) A WK (315) (327) (342) (358)

(-) Capex (5.728) (4.956) (4.696) (4.502)

FCFF 5.907 5.356 4.723 4.808
www.bancogenial.com Genial Institucional S.A. CCTVM
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Disclosure Section

1. GENERAL DISCLAIMER

This report has been produced by the research department (“Genial Institutional Research”) of Genial Institutional
Corretora de Cambio, Titulos e Valores Mobilidrios S.A. (“GENIAL INSTITUTIONAL CCTVM”). Genial Institutional is a
brand name of Genial Investimentos CCTVM.

Genial Rating

Definition Coverage
Expected return above +10% in relation to the Company's sector average 49%
Expected return between +10% and -10% relative to the Company's industry average 41%
Expected return below -10% in relation to the Company's sector average 5%
under Review Under review 5%

This report may not be reproduced or redistributed to any other person, in whole or in part, for any purpose, without
the prior written consent of GENIAL INSTITUTIONAL CCTVM. GENIAL INSTITUTIONAL CCTVM accepts no liability
whatsoever for the actions of third parties in this respect.

This research report is for distribution only under such circumstances as may be permitted by applicable law. This
research report has no regard to the specific investment objectives, financial situation or particular needs of any
specific recipient, even if sent only to a single recipient. This research report is not guaranteed to be a complete
statement or summary of any securities, markets, reports or developments referred to in this research report. Neither
GENIAL INSTITUTIONAL CCTVM nor any of its directors, officers, employees or agents shall have any liability, however
arising, for any error, inaccuracy or incompleteness of fact or opinion in this research report or lack of care in this
research report’s preparation or publication, or any losses or damages which may arise from the use of this research
report

GENIAL INSTITUTIONAL CCTVM may rely on information barriers, such as “Chinese Walls” to control the flow of
information within the areas, units, divisions, groups, or affiliates of GENIAL INSTITUTIONAL CCTVM.

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report
may present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to the
regulations of, the U.S. Securities and Exchange Commission. Information on such non-U.S. securities or related
financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards and
regulatory requirements comparable to those in effect within the United States.

The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a
positive or adverse effect on the value of orincome from such securities or related financial instruments.

Past performance is not necessarily a guide to future performance and no representation or warranty, express or
implied, is made by GENIAL INSTITUTIONAL CCTVM with respect to future performance. Income from investments may
fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may
fall or rise against the interest of investors. Any recommendation or opinion contained in this research report may
become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis
operates, in addition to changes in the estimates and forecasts, assumptions and valuation methodology used herein.

The locally listed shares of Brazilian companies may only be purchased by investors outside of Brazil who are “eligible
investors” within the meaning of applicable laws and regulations.
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2. ANALYST(S) DISCLOSURES AND CERTIFICATION

The principal analyst, IGOR GUEDES, is responsible for the content of this report and for meeting the requirements of
Securities and Exchange Commission of Brazil (CVM) Instruction 598/2018.

The analysts hereby certify that the views expressed in this research report accurately reflect their personal views
about the subject securities or issuers and it was prepared in an independent manner, including with respect to the
person and to GENIAL INSTITUTIONAL.

The analyst hereby certifies that he (she) has no connection with any individual who works for the issuer(s) discussed
in this report.

The analyst hereby certifies that he (she), or his (her) spouse or companion, either directly or indirectly, in his or her
own name or on behalf of a third party, does not hold any of the securities covered in this report.

The analyst hereby certifies that he (she), or his (her) spouse or companion, is not directly or indirectly involved in the
purchase, disposal or brokering of the securities covered in this report.

The analyst hereby certifies that he (she), or the his (her) spouse or companion, has no direct or indirect financial
interest in the issuer covered in this report (other than trading shares in investment funds, in which the analyst cannot
control, directly or indirectly, the administration or management of the fund, or which do not concentrate
investments in sectors or companies that are covered by reports produced by the analyst).

The analyst’s compensation is, directly or indirectly, determined by income from GENIAL INSTITUTIONAL s business
and financial operations.

In addition, the analysts certify that no part of their compensation was, is, or will be directly or indirectly related to the
specific recommendations or views expressed in this research report.

The compensation of the analyst who prepared this report is determined by research management and senior
management (not including investment banking). Analyst compensation is not based on investment banking
revenues, however, compensation may relate to the revenues of GENIAL INSTITUTIONAL CCTVM, its affiliates and/or
subsidiaries as a whole, of which investment banking, sales and trading are a part. Compensation paid to analysts is
the sole responsibility of GENIAL INSTITUTIONAL CCTVM.

The analyst hereby certifies that he (she), or his (her) spouse or companion, does not serve as an officer, director, or
advisory board member of the subject company.

The principal analyst is responsible for the content of this report and for meeting the requirements of Securities and
Exchange Commission of Brazil (CVM) Instruction 598/2018.

Unless otherwise stated, the individuals listed on the cover page of this report are research analysts.
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3. ADDITIONAL DISCLOSURE

(i) This document was prepared by GENIAL INSTITUTIONAL Research and is hereby supplied for the sole purpose of
providing information about companies and their securities.

(ii) The information contained herein is provided for informational purposes only and does not constitute an offer to
buy or sell, and should not be construed as a solicitation to acquire, any securities in any jurisdiction. The opinions
expressed herein regarding the purchase, sale or holding of securities, or with respect to the weighting of such
securities in a real or hypothetical portfolio, are based on careful analysis by the analysts who prepared this report
and should not be construed by current or future investors as recommendations for any particular investment
decision or action. The investor’s final decision should be made considering all of the risks and fees involved. This
report is based on information obtained from primary or secondary public sources, or directly from companies,
and is combined with estimates and calculations prepared by GENIAL INSTITUTIONAL CCTVM. This report does not
purport to be a complete statement of all material facts related to any company, industry, security or market
strategy mentioned. The information has been obtained from sources believed to be reliable, but GENIAL
INSTITUTIONAL CCTVM does not make any express or implied representation or warranty as to the completeness,
reliability or accuracy of such information. The information, opinions, estimates and projections contained in this
document are based on current data and are subject to change. Prices and availability of financial instruments are
indicative only and subject to change without notice. GENIAL INSTITUTIONAL CCTVM is under no obligation to
update or revise this document or to advise of any changes in such data.

(iii) The securities discussed in this report, as well as the opinions and recommendations contained herein, may not
be appropriate for every type of investor. This report does not take into account the investments objectives,
financial situation or particular needs of any particular investor. Investors who wish to buy, sell or invest in
securities that are covered in this report should seek independent financial advice that takes individual
characteristics and needs into consideration, before making any investment decision with respect to the securities
in question. Each investor should make independent investment decisions after carefully analyzing the risks, fees
and commissions involved. If a financial instrument is denominated in a currency other than an investor’s
currency, changes in exchange rates may adversely affect the price or value of, or the income derived from the
financial instrument, and the reader of this report assumes all foreign exchange risks. Income from financial
instruments may vary, and therefore their price or value may rise or fall, either directly or indirectly. The
information, opinions and recommendations contained in this report do not constitute and should not be
interpreted as a promise or guarantee of a particular return on any investment. Past performance does not
necessarily indicate future results, and no representation or warranty, express or implied, is made herein
regarding future performance. Therefore, GENIAL INSTITUTIONAL CCTVM, its affiliated companies, and the
analysts involved in this report take no responsibility for any direct, indirect or consequential loss resulting from
the use of the information contained in this report, and anyone using this report undertakes to irrevocably
indemnify GENIAL INSTITUTIONAL CCTVM and its affiliates from any claims and demands.

(iv) Prices in this report are believed to be reliable as of the date on which this report was issued and are derived from
one or more of the following: (i) sources as expressly specified alongside the relevant data; (ii) the quoted price on
the main regulated market for the security in question; (iii) other public sources believed to be reliable; or (iv)
GENIAL INSTITUTIONAL CCTVM’s proprietary data or data available to GENIAL INSTITUTIONAL CCTVM.
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(v) No representation or warranty, either express or implied, is provided in relation to the accuracy, completeness or
reliability of the information contained herein, except with respect to information concerning GENIAL
INSTITUTIONAL CCTVM, its subsidiaries and affiliates. In all cases, investors should conduct their own
investigation and analysis of such information before taking or omitting to take any action in relation to securities
or markets that are analyzed in this report.

(vi)GENIAL INSTITUTIONAL CCTVM makes no representations herein that investors will obtain profits. GENIAL
INSTITUTIONAL CCTVM will not share with investors any investment profits nor accept any liability for any
investment losses. Investments involve risks and investors should exercise prudence in making their investment
decisions. GENIAL INSTITUTIONAL CCTVM accepts no fiduciary duties on behalf of recipients of this report and in
communicating this report is not acting in a fiduciary capacity. This report is not to be relied upon in substitution
for the exercise of recipient’s independent judgment. Opinions, estimates, and projections expressed herein
constitute the current judgment of the analyst responsible for the substance of this report as of the date on which
the report was issued and are therefore subject to change without notice and may differ or be contrary to opinions
expressed by other business areas or groups of GENIAL INSTITUTIONAL CCTVM as a result of using different
assumptions and criteria. The information, opinions and recommendations contained in this report do not
constitute and should not be interpreted as a promise or guarantee of a particular return on any investment.

(vii)Because the personal views of analysts may differ from one another, GENIAL INSTITUTIONAL CCTVM, its
subsidiaries and affiliates may have issued or may issue reports that are inconsistent with, and/or reach different
conclusions from, the information presented herein. Any such opinions, estimates, and projections must not be
construed as a representation that the matters referred to therein will occur. Prices and availability of financial
instruments are indicative only and subject to change without notice. Income from financial instruments may
vary, and therefore their price or value may rise or fall, either directly or indirectly.

(viii)This document may not be: (a) photocopied or duplicated in any manner, in whole or in part, and/or (b)
distributed without GENIAL INSTITUTIONAL CCTVM’s prior written consent. GENIAL INSTITUTIONAL CCTVM
accepts no liability whatsoever for the actions of third parties in this respect.

(ix)Neither GENIAL INSTITUTIONAL CCTVM nor any of its affiliates, nor any of their respective directors, employees or
agents, accepts any liability for any loss or damage arising out of the use of all or any part of this report.

(x) GENIAL INSTITUTIONAL CCTVM (or its affiliates, officers, directors or employees) may, to the extent permitted by
law, have acted upon or used the information herein contained before the publication of this report and may have
a position in securities issued by the companies mentioned herein and may make a market or act as a principal in
any transactions in any such securities. Genial Institutional may from time to time perform investment banking or
other services to, or solicit investment banking or other business from, the companies mentioned herein.
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4. IMPORTANT DISCLOSURES FOR U.S. PERSONS

This research report was prepared by Genial Institutional CCTVM, a company authorized to engage in securities
activities in Brazil. Genial Institutional CCTVM is not a registered broker-dealer in the United States and, therefore, is
not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts.
This research report is provided for distribution to “major U.S. institutional investors” in reliance on the exemption
from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”)
and is not being provided pursuant to a soft-dollar arrangement.

Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial
instruments based on the information provided in this research report should do so only through Auerbach Grayson &
Company LLC ("AGCQ"), a registered broker dealer in the United States with an office at 20 West 55th Street New York,
NY 10019, (212) 453-3523 . Under no circumstances should any recipient of this research report effect any transaction
to buy or sell securities or related financial instruments through Genial Institutional CCTVM.

If the report is to be distributed to anyone other than Major U.S. Institutional Investors in the United States. AGCO
accepts responsibility for the contents of this report as provided for in relevant SEC releases and SEC staff no-action
letters.

The analyst whose name appears in this research report is not registered or qualified as a research analyst with the
Financial Industry Regulatory Authority (“FINRA”) and may not be an associated person at Auerbach Grayson &
Company LLC ("AGCO") and, therefore, may not be subject to applicable restrictions under FINRA Rules on
communications with a subject company, public appearances and trading securities held by a research analyst
account.

The disclosures contained in research reports produced by GENIAL INSTITUTIONAL CCTVM and distributed by
Auerbach Grayson & Company LLC ("AGCQ") in the U.S. shall be governed by and construed in accordance with U.S.
law. This report may not be reproduced or redistributed to any other person, in whole or in part, for any purpose,
without the prior written consent of GENIAL INSTITUTIONAL CCTVM. Additional information relative to the financial
instruments discussed in this report is available upon request.

UK Disclaimer:

(i) This document is STRICTLY CONFIDENTIAL to the recipient, may not be distributed to the press or other media and
may not be reproduced in any form. this document is directed only at persons who are “INVESTMENT
PROFESSIONALS” falling within article 19(5) of the FSMA 2000 (FINANCIAL PROMOTION) ORDER 2005, or HIGH NET
WORTH BODIES falling within ARTICLE 49(2) of that order (together THE “RELEVANT PERSONS”). This document must
not be acted on or relied on by persons who are not RELEVANT PERSONS.

(ii) The distribution of this document in other jurisdictions may be restricted by law and persons into whose
possession this document comes should inform themselves about, and observe, any such restrictions. Any failure to
comply with these restrictions may constitute a violation of the laws of any such other jurisdiction.

Copyright 2024 GENIAL GENIAL INSTITUTIONAL CCTVM
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