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SUZANO
3Q24 Review: Pulp Fiction

(i) Pulp shipments were the main positive highlight, coming in at 2.6Mt (+4.5 vs.
Genial Est.), up +2.5% q/q and +6.0% y/y, with a performance in the last month of
the quarter that probably exceeded the momentum of demand recovery that we
were already using as a premise; (ii) The realized pulp price came in at R$3,720/t
(+1.7% vs. Genial Est.), up +2.5% qg/q and +40.0% y/y. We note that the appreciation
of the USD/BRL exchange rate (+6.2% q/q) helped to offset the slowdown in the
realized price of BHKP (-4.4% q/q in USD); (iii) Paper prices remained stable and
sales were up +8.1% q/q and +8.9% vy/y; (iv) Consolidated Net revenue, which
reached R$12.2bn (+4.1% vs. Genial Est.), was driven by higher sales volume and
higher sales volume, was driven by higher sales volume, up +6.8% q/q and +37.2%
y/y; (v) COGS/t ex. stoppages stood at R$863/t (+4.7% vs. Genial Est.), up +4.2%
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y/y, exposing occasional difficulties with operational stability. On the other hand,
COGS/t including stoppages was R$932/t (+7.1% vs. Genial Est.), up +9.6% q/q,
appearing as the negative highlight of the quarter; (vi) Even with the higher costs,
adjusted EBITDA ended up expanding +3.7% q/q and +76.5% y/y, reaching
R$6.5bn (+3.6% vs. Genial Est.); (vii) Net income was R$3.2bn (+14.2% vs. Genial
Est. ), consolidating a reversal of the previous quarter's loss; (viii) Cash flow burn
(FCFE) was -R$4.3bn (vs. +R$601m in 2Q24), reversing the positive momentum of
the previous quarter, being dredged down by a CAPEX of R$7.6bn (+1.2% vs. Genial
Est.), up +77.8% q/q, driven by the closing of M&As; (ix) LTM accumulated EBITDA
rose to ~R$22bn (+14.8% q/q). This, in turn, brought leverage to 3.1x Net
Debt/EBITDA vs. 3.2x in 2Q24, regressing smoothly even in a quarter of strong cash
flow outflows; (x) With very interesting metrics, such as a 25E FCF yield of 13% (vs.
~9% 24E), and COGS/t reduction to ~R$500/t 25/26E (vs. R$800/t currently), we
see Suzano heavily discounted, trading at an EV/EBITDA 25E of 5.4x (vs. historical
average of 7x), which leads us to reiterate our BUY rating, with a 12M Target Price
of R$72.00, reflecting an upside of +25.44%.

SUZ US Equity
Target Price 12M: US$ 12.65

Table 1. Shipments Summary (3Q24 vs. Genial Est.)

[m———————
I

(Thousand Tonnes - kt)

%Diff. 2Q24A %aq/q 3Q23A %yly
2522  4,5%  2.545  3,5%  2.486  6,0%
360 | 343 5,0% 333 8,1% 331 8,9%

Pulp Shipments

I
I
Paper Shipments !

Source: Suzano, Genial Investimentos
Table 2. Income Statement Summary (3Q24 vs. Genial Est.)

(RS millions) | Reported

Income Statement 3Q24A 3Q24E % Diff. 2Q24A %q/q 3Q23A %yly

Net Revenue i 12.274 i 11.786 4,1% 11495 6,8% 8948  37,2%
Adjusted EBITDA ! 6522 | 629  3,6% 6288 3,7% 3.695 76,5%
Net Income | 3237 | 283 14,1% (3.764) - (729) -

Source: Suzano, Genial Investimentos
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Suzano reported its 3Q24 results yesterday, October 24, after the market closed.
We consider the positive highlight to be the increase in pulp shipments to 2.6Mt
(+4.5% vs. Genial Est.), up +2.5% qg/q and +6.0% y/y, above our estimates and
consensus. The realized price was consistent with our expectations, reaching
R$3,720/t (+1.7% vs. Genial Est.), up +2.5% q/q and +40.0% y/y, growing
sequentially even with the reversal of the BHKP cycle occurring precisely in the
month of the quarter that accumulated the highest sales volume (September).

On the negative side, COGS/t including stoppages, clocked in at R§932/t (+7.1% vs.
Genial Est.), suffering more than we anticipated from (i) maintenance stoppages,
(i) logistics services and (iii) one-off Cerrado start-up costs. Although costs were
higher than expected, EBITDA came in slightly above expectations, at R$6.5bn
(+3.6% vs. Genial Est.), up +3.7% q/q and +76.5% y/y. Net income was R$3.2bn
(+12% vs. Genial Est.), reversing the loss of 2Q24, derived by the effect of the
financial result. Mainly due to having exceeded the level of shipments priced by the
market, we expect a slightly positive performance from the shares in today's
trading session.

3Q24 Review: In detail!

Shipments above estimates. Pulp sales volume performed slightly above our
expectations and the market consensus, reporting shipments of 2,635Kt (+4.5 vs.
Genial Est.), up +3.5% q/q and +6.0% y/y. We emphasize that Suzano's sales
surprised positively, even with weaker demand for 2/3 of the quarter, after last
quarter the company reduced inventories with a full orderbook, reflecting a lower
purchasing impetus for 3Q24.

Even so, our analysis indicates that sales accelerated with even greater voracity
than our expectations in the last month of the quarter (September), when the BHKP
benchmark curve in China showed strong signs of deceleration, reaching US$570/t
today (vs. ~US$750/t 2M ago). This surge in demand possibly reflects a more
aggressive pace of production by the non-integrated paper industry in China, which
seems to have purposely reduced the buying momentum at the beginning of the
quarter to help force the price down and put the orderbook in place more
emphatically when the price had already fallen. Although we had anticipated this
dynamic in our results preview, the movement was even stronger than we had
anticipated.

Realized price rises in BRL and falls in USD. The average pulp price was
consistent with our expectations, reaching R$3,720/t (+1.7% vs. Genial Est.), rising
+2.5% q/q and +40.0% y/y. The realized price for the foreign market reached
USS$670/t (+0.3% vs. Genial), which represents a drop of -4.4% q/q and a strong rise
of +22.5% y/y. The sequential decline reflects the downward trend in pulp prices,
especially in the last month of the quarter, which was weighted more heavily in the
calculation due to the higher volume of sales in this period.

However, the robust upward movement on an annual basis considers that,
although the quarter showed a reversal of the pulp cycle, the bottom of this cycle
seems to have reached a better price level than the bottom of the 2023 cycle. As we
mentioned in the preview, the lower pulp prices are partially offset by the
acceleration of the USD/BRL exchange rate, which in translation, has erased the
sequential fall in the price in USS$ to RS.
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Table 3. Realized Price Suzano (3Q24 vs. Genial Est.)

3Q24
Reported

3Q24E
Genial Est.

2Q24
(R$/1) Reported
Realized price
Pulp

Paper

% R/E % q/q

3.720
6.871

3.658
7.462

3.629
6.787

1,7%
-7,9%

2,5%
1,2%

3Q23
Reported

2.657
7.085

%yly

40,0%
-3,0%

Source: Suzano, Genial Investimentos

Sales levels in the paper segment also surprised. Prices for paper remained
stable, although below our estimates, reflecting difficulties in passing on prices.
Surprising both our projections and the market consensus, sales volume increased
significantly to 360Kt (+5% vs. Genial Est.), representing a rise of +8.1% q/q and
+8.9% y/y. This robust performance can mainly be attributed to: (i) the municipal
election period in Brazil, which stimulated demand for coated paper through the
printing of graphic material for political campaigns, as we previously mentioned in
our preview and (ii) a good performance in the demand for paperboard, driven by
the food and pharmaceutical sectors - which showed a more heated demand for
the period.

Net revenue reported slightly better than expected. Consolidated net revenue
was R$12.2bn (+4.1% vs. Genial Est.), representing an increase of +6.8% q/q and
+37.2% y/y. The improvement over our expectations was due to a surprising
volume of shipments, both in the pulp and paper segments. The strong figure in
shipments mitigated the effect of a lower-than-expected realized price in paper (-
7.9% vs. Genial Est.), which reached net revenues of R$2.4bn (+9.3% q/q; +5.4%
y/y). The pulp segment had net revenue of R$9.8bn (+6.2% vs. Genial Est.), up +6.1%
g/q and +48.4% y/y. We found that the appreciation of the USD/BRL exchange rate
(+6.2% q/q) helped offset the slowdown in the realized price of BHKP (-4.4% q/q in
usD).

Table 4. Revenue Suzano (3Q24 vs. Genial Est.)

3Q24
Reported

3Q24E
Genial Est.

2Q24

(RS millions) % R/E Reported % q/q

12.274
9.803
2.470

11.786
9.228
2.559

11.495
9.236
2.259

Net Revenue
Pulp
Paper

4,1%
6,2%
-3,5%

6,8%
6,1%
9,3%

3Q23
Reported

8.948
6.605
2.343

%yly

37,2%
48,4%
5,4%

Source: Suzano, Genial Investimentos

COGS/t was the negative highlight. COGS/t ex. stoppages came in above our
expectations, at R$863/t (+4.7% vs. Genial Est.), representing an increase of +4.2%
g/q and +0.2% y/y. The exceptionally higher costs were impacted by (i) one-off
events of low operational stability in some plants and (ii) the average appreciation
of the USD/BRL Fx rate, which increased spending in segments pegged to USD, an
effect we had already anticipated.
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Considering maintenance and one-off costs from the ramp-up of the Cerrado
project, COGS/t including stoppages was R$932/t (+7.1% vs. Genial Est.), rising by
+9.6% q/q due to superlative values linked to (iii) logistical issues, (iv) the supply
mix effect, given the higher unit cost linked to the ramp-up, and (v) higher than
expected maintenance labor costs, which were partially offset by (vi) better
operational performance in the harvesting stage.
EBITDA expanded by +3.7% q/q and +76.5% y/y. Consolidated adjusted EBITDA
reached R$6.5bn (+3.6% vs. Genial Est.), representing a rise of +3.7% q/q and
+76.5% a/a. EBITDA results exceeded expectations, even considering the significant
increase in COGS/t. Pulp EBITDA was R$5.6bn (+8.1% vs. Genial Est.), with growth of
+2.9% qg/q and +95.6%y/y, showing that the increase in shipments outweighed the
higher costs, in addition to the cyclical issues of pulp which indicate different
dynamics on a sequential and annual basis.
Table 5. EBITDA Suzano (3Q24 vs. Genial Est.)
3Q24 3Q24E 2Q24 3Q23
(RS millions) Reported GenialEst. % R/E Reported % q/q Reported %yly
Adjusted EBITDA 6.522 6.296 3,6% 6.288 3,7% 3.695 76,5%
Pulp 5.697 5.268 8,1% 5.537 2,9% 2.912 95,6%
Paper 825 1.028 -19,7% 750 9,9% 783 5,4%
Source: Suzano, Genial Investimentos
Recovery in net income. With robust results in operational terms, even in the face
of higher costs than we expected, Suzano reported net income of R$3.2bn, above
our estimates (+14.2% vs. Genial Est.). This performance allowed the company to
reverse the accounting loss of 2Q24, which had been impacted by currency hedges
and variations in debt held in USD due to the boost in the USD/BRL EoP exchange
rate last quarter. In this quarter, the EoP exchange rate fell to 5.45 vs. 5.56 in 2Q24,
which helped to reverse the financial result, becoming positive at +R$748mn (-
R$11bn in 2Q24).
Table 6. Income Statement Suzano (3Q24 vs. Genial Est.)
3Q24 3Q24E 2Q24 3Q23
(RS millions) Reported  GenialEst. % R/E Reported % q/q Reported %yly
Net Revenue 12.274 11.786 4,1% 11.495 6,8% 8.948 37,2%
COGS (6.847) (6.169)  11,0% (6.093) -12,4% (6.104)  12,2%
Adjusted EBITDA 6.522 6.296 3,6% 6.288 3,7% 3.695 76,5%
EBITDA Margin (%) 53,1% 53,4% -0,28p.p 54,7% -1,56p.p 41,3% 11,84p.p
EBIT 4.109 4,118 -0,2% 4.615 -11,0% 1.683 144,1%
EBIT Margin (%) 33,5% 34,9% -1,46p.p 40,1% -6,67p.p 18,8% 14,66p.p
D&A (2.303) (2.177)  5,8% (2.129)  82% (1.940) 18,7%
Financial Result 867 748 15,9% (11.074) - (3.494) -
Net Income 3.237 2.836 14,1% (3.764) - (729) -
Net Margin (%) 26,4% 24,1% 2,31p.p -32,7% - -8,1% -

Source: Suzano, Genial Investimentos
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Our take on Suzano

FCFE burn at -R$4.3bn, but close to expectations. The company reported a cash
flow burn (FCFE) of -R$4.3bn (vs. +R$601mn in 2Q24), reversing the positive
momentum of the previous quarter. Cash flow generation was pushed down by (i)
CAPEX of R$7.6bn (+1.2% vs. Genial Est.), up +77.8% q/q. This increase was
supplemented by the execution schedule of the Cerrado project (closing at 93% of
disbursement), (ii) the addition of +R$3.4bn (acquisition of land from BTG Pactual +
15% stake in Lenzing), although the portion earmarked for maintenance
investments was lower. The M&A expenses have already been announced in our
previous report.

The (iii) marginal acceleration in adjusted EBITDA of +4% q/q and the (iv) cash
expenditure of -R$2.4bn with the share buyback payment, finished setting the tone
for a quite negative FCF. On the other hand, we point out that excluding the
repurchase line, FCFE would be equivalent to -R$1.9bn (37% lower burn vs. Genial
Est.), improved compared to our estimates by the dynamics of working capital with
a little more release, and more positive gains in the line of derivative adjustments.

Even with negative FCF, the cash position is robust. According to our perception,
spending on the M&A operations mentioned above + the share buyback program
were not factors that interfered with the company's robust cash and equivalents
position, which closed the quarter at R$17.5bn (-20% q/q), a level that we believe is
still quite solid. The substantial improvement in adjusted EBITDA year-on-year to
R$6.5bn (+76.5% q/q) brought the accumulated LTM to ~R$22bn (+14.8% q/q). This,
in turn, brought leverage to 3.1x Net Debt/EBITDA vs. 3.2x in 2Q24, regressing
smoothly even in a quarter of strong cash flow outflows. The dynamics are in line
with what we commented on in our preview report.

Deleveraging seems to us to be a clear way forward. The company is ready for
the deleveraging process. We expect the reduction to continue, showing that the
peak of leverage was in fact in 1Q24, since the spot price of BHKP China is
~US$570/t and in 4Q23 the company's realized price was slightly lower than this.
This indicates a potential upside in EBITDA y/y in the next quarter as well,
considering that the shipments should increase, given the higher percentage of
contribution from the Ribas do Rio Pardo (MS) plant, which we expect to reach
~550Kt Genial Est. in sales in 4Q24 vs. the 700kt guidance reinforced by the
company (3Q24 + 4Q24).

As the ramp-up of the Cerrado project is not linear, we expect a much higher sales
volume for the subsequent quarter than we potentially saw in this one (Suzano did
not disclose how much it was). As we don't believe that the pulp price will decrease
even with more volume entering the supply system in 4Q24, in the face of better
demand and an already depreciated level when considering that the market price is
close to the producer's marginal cost (US$500-550/t), this will help in the ongoing
act of deleveraging, by expunging a cooler EBITDA configuration from the LTM base.
The down cycle at BHKP in 2023 was more intense than we saw in 2H24. The
company looks to us to be on course for 2.6x 25E Net Debt/EBITDA (vs. 3.5x at the
peak of the investment cycle in 1Q24).

www.bancogenial.com Genial Institucional S.A. CCTVM
Av Brig Faria Lima, 3400 — 9° andar



October 25 of 2024

1
Genial Institucional S.A. CCTVM SenICﬂ

Equity
Research

Pulp Fiction. As the Fujian (1.6Mtpy) and Cerrado (2.5Mtpy) projects reach a more
mature ramp-up curve, the fear of pulp oversupply will always lurk. Even so, we are
more bullish about the structural demand for BHKP compared to other elements
belonging to the hard commodities group, such as iron ore, for example. Therefore,
it seems to us that the demand vector is upwards, but the increase y/y is gradual.

As long as the non-integrated paper industry in China does not absorb such a brutal
expansion of supply, we believe that the majors in the sector will close old
capacities in order to promote a better balance between additional supply and
progressive demand. Making a pun on Quentin Tarantino's famous movie, “Pulp
Fiction”, it sounds a bit fictional for investors to believe that producers will not
follow this path and will not move to rebalance the price, reverting the pulp cycle to
an upward trend when the price approaches marginal cost. The proof of this was
what happened in 2023, when the price of BHKP reached US$480/t at the bottom of
the cycle and months later it was already US$700/t.

Cutting old capacity and an upward trend for pulp prices. In line with our
comments above, for the second year running, Suzano has announced a
production cut of ~4% vs. its nominal production capacity (ex-Cerrado). This is a
recent announcement made earlier this month. In addition to optimizing the cost
structure by shutting down machines in older, less efficient production plants, the
announced capacity cut could contribute to the formation of a general perception
among producers to reduce oversupply in the market. In other words, Suzano could
encourage other players to adopt similar measures, purging the negative sentiment
that has brought the price of BHKP down to US$570/t today (vs. US$750/t 2M ago).

We forecast that BHKP prices in China will stabilize by the end of the year, with a
recovery towards ~US$650/t by 2Q25, as (i) the current level is close to the marginal
cost of production, (ii) more aggressive than consensus expected shipment
volumes for Suzano indicate that September demand has returned quite strongly,
and (iii) potential cuts in old capacity at other players should cool market fears of
oversupply.

One of the Ibov's most discounted large caps. With the ramp-up of the Cerrado
project over the next year, we estimate a 25E FCF yield of 13% (vs. ~9% in 2024).
This FCF expansion will come mainly from the reduction in COGS/t to ~R$500/t
25/26E (vs. R$800/t currently). We do not believe that this efficiency gain is
currently reflected in the market valuation. We see Suzano heavily discounted,
trading at 5.4x EV/EBITDA 25E (vs. historical average of 7x), which leads us to
reiterate our BUY rating, with a 12M Target Price of R$72.00, reflecting an upside
of +25.44%.
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Appendix: Suzano

Figure 1. Suzano - Income Statement in R$ Millions (Genial Est. 2024-2028)

Income Statement 2024E 2025E 2026E 2027E 2028E
Net Revenue 44.048 48.367 54.667 55.213 58.295
(-) COGS (24.588) (26.977) (27.754) (26.958) (26.545)
Gross Profit 19.461 21.390 26.913 27.927 31.466
(-) Expenses (5.372) (5.900) (6.741) (6.900) (7.267)
Adjusted EBITDA 23.046 24.751 29.428 30.358 33.250
(-) D&A (8.537) (9.261) (9.256)  (9.003)  (8.767)
EBIT 14.510 15.491 20.172 21.027 24.199
(+/-) Financial Result (9.717) (2.811) (3.660)  (2.049) (821)
(-) Taxes (1.495)  (5.290) (6.888) (7.918)  (9.752)
Net income 3.298 7.390 9.623 11.061 13.625
Profitability

Net margin (%) 7,49% 15,28% 17,60% 20,03% 23,37%
Figure 2. Suzano- Cash Flow in RS Millions (Genial Est. 2024-2028)
Cash Flow (FCFF) 2024E 2025E 2026E 2027E 2028E
Net Revenue 44.048 48.367 54.667 55.213 58.295
(-) COGS (24.588) (26.977) (27.754) (26.958) (26.545)
Adjusted EBITDA 23.046 24.751 29.428 30.358 33.250
EBIT 14.510 15.491 20.172 21.027 24.199
(-) Taxes (1.495) (5.290) (6.888) (7.918) (9.752)
(+) D&A 8.537 9.261 9.256 9.003 8.767
(+/-) A WK (1.832)  (1.116) (996) 341 (738)
(-) Capex (11.557)  (9.996) (7.470) (7.178) (7.316)
FCFF 8.163 8.350 14.073 15.603 15.443
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research report has no regard to the specific investment objectives, financial situation or particular needs of any
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GENIAL INSTITUTIONAL CCTVM may rely on information barriers, such as “Chinese Walls” to control the flow of
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become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis
operates, in addition to changes in the estimates and forecasts, assumptions and valuation methodology used herein.

The locally listed shares of Brazilian companies may only be purchased by investors outside of Brazil who are “eligible
investors” within the meaning of applicable laws and regulations.
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subsidiaries as a whole, of which investment banking, sales and trading are a part. Compensation paid to analysts is
the sole responsibility of GENIAL INSTITUTIONAL CCTVM.

The analyst hereby certifies that he (she), or his (her) spouse or companion, does not serve as an officer, director, or
advisory board member of the subject company.

The principal analyst is responsible for the content of this report and for meeting the requirements of Securities and
Exchange Commission of Brazil (CVM) Instruction 598/2018.

Unless otherwise stated, the individuals listed on the cover page of this report are research analysts.
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3. ADDITIONAL DISCLOSURE

(i) This document was prepared by GENIAL INSTITUTIONAL Research and is hereby supplied for the sole purpose of
providing information about companies and their securities.

(ii) The information contained herein is provided for informational purposes only and does not constitute an offer to
buy or sell, and should not be construed as a solicitation to acquire, any securities in any jurisdiction. The opinions
expressed herein regarding the purchase, sale or holding of securities, or with respect to the weighting of such
securities in a real or hypothetical portfolio, are based on careful analysis by the analysts who prepared this report
and should not be construed by current or future investors as recommendations for any particular investment
decision or action. The investor’s final decision should be made considering all of the risks and fees involved. This
report is based on information obtained from primary or secondary public sources, or directly from companies,
and is combined with estimates and calculations prepared by GENIAL INSTITUTIONAL CCTVM. This report does not
purport to be a complete statement of all material facts related to any company, industry, security or market
strategy mentioned. The information has been obtained from sources believed to be reliable, but GENIAL
INSTITUTIONAL CCTVM does not make any express or implied representation or warranty as to the completeness,
reliability or accuracy of such information. The information, opinions, estimates and projections contained in this
document are based on current data and are subject to change. Prices and availability of financial instruments are
indicative only and subject to change without notice. GENIAL INSTITUTIONAL CCTVM is under no obligation to
update or revise this document or to advise of any changes in such data.

(iii) The securities discussed in this report, as well as the opinions and recommendations contained herein, may not
be appropriate for every type of investor. This report does not take into account the investments objectives,
financial situation or particular needs of any particular investor. Investors who wish to buy, sell or invest in
securities that are covered in this report should seek independent financial advice that takes individual
characteristics and needs into consideration, before making any investment decision with respect to the securities
in question. Each investor should make independent investment decisions after carefully analyzing the risks, fees
and commissions involved. If a financial instrument is denominated in a currency other than an investor’s
currency, changes in exchange rates may adversely affect the price or value of, or the income derived from the
financial instrument, and the reader of this report assumes all foreign exchange risks. Income from financial
instruments may vary, and therefore their price or value may rise or fall, either directly or indirectly. The
information, opinions and recommendations contained in this report do not constitute and should not be
interpreted as a promise or guarantee of a particular return on any investment. Past performance does not
necessarily indicate future results, and no representation or warranty, express or implied, is made herein
regarding future performance. Therefore, GENIAL INSTITUTIONAL CCTVM, its affiliated companies, and the
analysts involved in this report take no responsibility for any direct, indirect or consequential loss resulting from
the use of the information contained in this report, and anyone using this report undertakes to irrevocably
indemnify GENIAL INSTITUTIONAL CCTVM and its affiliates from any claims and demands.

(iv) Prices in this report are believed to be reliable as of the date on which this report was issued and are derived from
one or more of the following: (i) sources as expressly specified alongside the relevant data; (ii) the quoted price on
the main regulated market for the security in question; (iii) other public sources believed to be reliable; or (iv)
GENIAL INSTITUTIONAL CCTVM’s proprietary data or data available to GENIAL INSTITUTIONAL CCTVM.
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(v) No representation or warranty, either express or implied, is provided in relation to the accuracy, completeness or
reliability of the information contained herein, except with respect to information concerning GENIAL
INSTITUTIONAL CCTVM, its subsidiaries and affiliates. In all cases, investors should conduct their own
investigation and analysis of such information before taking or omitting to take any action in relation to securities
or markets that are analyzed in this report.

(vi)GENIAL INSTITUTIONAL CCTVM makes no representations herein that investors will obtain profits. GENIAL
INSTITUTIONAL CCTVM will not share with investors any investment profits nor accept any liability for any
investment losses. Investments involve risks and investors should exercise prudence in making their investment
decisions. GENIAL INSTITUTIONAL CCTVM accepts no fiduciary duties on behalf of recipients of this report and in
communicating this report is not acting in a fiduciary capacity. This report is not to be relied upon in substitution
for the exercise of recipient’s independent judgment. Opinions, estimates, and projections expressed herein
constitute the current judgment of the analyst responsible for the substance of this report as of the date on which
the report was issued and are therefore subject to change without notice and may differ or be contrary to opinions
expressed by other business areas or groups of GENIAL INSTITUTIONAL CCTVM as a result of using different
assumptions and criteria. The information, opinions and recommendations contained in this report do not
constitute and should not be interpreted as a promise or guarantee of a particular return on any investment.

(vii)Because the personal views of analysts may differ from one another, GENIAL INSTITUTIONAL CCTVM, its
subsidiaries and affiliates may have issued or may issue reports that are inconsistent with, and/or reach different
conclusions from, the information presented herein. Any such opinions, estimates, and projections must not be
construed as a representation that the matters referred to therein will occur. Prices and availability of financial
instruments are indicative only and subject to change without notice. Income from financial instruments may
vary, and therefore their price or value may rise or fall, either directly or indirectly.

(viii)This document may not be: (a) photocopied or duplicated in any manner, in whole or in part, and/or (b)
distributed without GENIAL INSTITUTIONAL CCTVM’s prior written consent. GENIAL INSTITUTIONAL CCTVM
accepts no liability whatsoever for the actions of third parties in this respect.

(ix)Neither GENIAL INSTITUTIONAL CCTVM nor any of its affiliates, nor any of their respective directors, employees or
agents, accepts any liability for any loss or damage arising out of the use of all or any part of this report.

(x) GENIAL INSTITUTIONAL CCTVM (or its affiliates, officers, directors or employees) may, to the extent permitted by
law, have acted upon or used the information herein contained before the publication of this report and may have
a position in securities issued by the companies mentioned herein and may make a market or act as a principal in
any transactions in any such securities. Genial Institutional may from time to time perform investment banking or
other services to, or solicit investment banking or other business from, the companies mentioned herein.
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4. IMPORTANT DISCLOSURES FOR U.S. PERSONS

This research report was prepared by Genial Institutional CCTVM, a company authorized to engage in securities
activities in Brazil. Genial Institutional CCTVM is not a registered broker-dealer in the United States and, therefore, is
not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts.
This research report is provided for distribution to “major U.S. institutional investors” in reliance on the exemption
from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”)
and is not being provided pursuant to a soft-dollar arrangement.

Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial
instruments based on the information provided in this research report should do so only through Brasil Plural
Securities LLC, a registered broker dealer in the United States with an office at 545 Madison Ave., New York, NY 10022,
(212) 897-3737. Under no circumstances should any recipient of this research report effect any transaction to buy or
sell securities or related financial instruments through Genial Institutional CCTVM.

Brasil Plural Securities LLC accepts responsibility for the contents of this research report, subject to the terms set out
below, to the extent that it is delivered to a U.S. person other than a major U.S. institutional investor.

The analyst whose name appears in this research report is not registered or qualified as a research analyst with the
Financial Industry Regulatory Authority (“FINRA”) and may not be an associated person of Brasil Plural Securities LLC
and, therefore, may not be subject to applicable restrictions under FINRA Rules on communications with a subject
company, public appearances and trading securities held by a research analyst account.

The disclosures contained in research reports produced by GENIAL INSTITUTIONAL CCTVM and distributed by Brasil
Plural Securities LLC in the U.S. shall be governed by and construed in accordance with U.S. law. This report may not
be reproduced or redistributed to any other person, in whole or in part, for any purpose, without the prior written
consent of GENIAL INSTITUTIONAL CCTVM. Additional information relative to the financial instruments discussed in
this report is available upon request.

UK Disclaimer:

(i) This document is STRICTLY CONFIDENTIAL to the recipient, may not be distributed to the press or other media and
may not be reproduced in any form. this document is directed only at persons who are “INVESTMENT
PROFESSIONALS” falling within article 19(5) of the FSMA 2000 (FINANCIAL PROMOTION) ORDER 2005, or HIGH NET
WORTH BODIES falling within ARTICLE 49(2) of that order (together THE “RELEVANT PERSONS”). This document must
not be acted on or relied on by persons who are not RELEVANT PERSONS.

(ii) The distribution of this document in other jurisdictions may be restricted by law and persons into whose
possession this document comes should inform themselves about, and observe, any such restrictions. Any failure to
comply with these restrictions may constitute a violation of the laws of any such other jurisdiction.

Copyright 2023 GENIAL GENIAL INSTITUTIONAL CCTVM
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