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SUZANO
Company Note: Alleged purchase of IP, Bermuda triangle

(i) If the deal is closed as reported in the press, leverage would rise to 4.6x 24E Net
Debt/EBITDA 24E vs. 3.1x in 4Q23. For comparison purposes, we have a projection
of 3.2x Net Debt/EBITDA 24E ex acquisition. (ii) The proposal seems to infer an
expensive transactional multiple, with an EV/EBITDA of 9x (well above what
Suzano trades at today, at ~7x); (iii) An inopportune moment, with Suzano almost
concluding its main venture in history. Investors were looking to monetize the
appreciation of the shares or even dividends with the cash flow generated by the
ramp-up of the Cerrado Project, situations that would certainly fall apart with an
acquisition of this size, which would suck up the FCF generated by the project to be
redirected to pay off debt; (iv) We believe that the participation of a potential
“intruder” in the deal (DS Smith), could curb Suzano's impetus to make a more
aggressive offer than the US$15bn; (v) The shares should lack bullish catalysts in
the short term, given these uncertainties. Even so, as Suzano argued through the
material fact that there was no official binding proposal, we remain focused on
the fundamentals, which are positive; (vi) We see Suzano trading at an EV/EBITDA
24E of 6.3x (vs. 7.5x historical average). We therefore reinforce our BUY rating, with
a 12M Target Price of R$72.00, reflecting an upside of +37.98%.
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Company

According to press reports yesterday morning (May 7th), Suzano proposed to
acquire International Paper (IP) for US$15bn (~R$76bn), with an offer of
USS$42/share, payable entirely in cash. Suzano had a Market Cap of ~R$76bn before
the start of the negotiation section, which is equivalent to 100% of the value of the
supposedly binding proposal. The offer was initially “leaked” by Reuters,
replicated in various press outlets throughout the day and commented on via a
material fact by Suzano after the market closed, which denied that there is any
official proposal.

What was Suzano's official response? Suzano clarified, officially and only at the
end of the day, that it was not involved in any kind of formal agreement (binding or
not) and there was no decision or deliberation by its management regarding the
potential operation mentioned in media reports. However, it did include the
statement that it is permanently analyzing market opportunities and investments
in line with its strategy. This passage from the material fact is important, since it
gives us room to believe that the company has been studying the supposed offer,
which has just not been made official.

What was the market's reaction? Very negative. Following the news of the offer,
International Paper's shares on the NYSE rose +5.2%, while Suzano's shares fell -
12.3% on B3, reducing its market value by -R$8.5bn, to R$68bn (vs. ~R$76bn before
the trading session). A priori, Suzano's investors reacted quite negatively to the
news, and we'll explore why.
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International Paper (IP) key data. IP is focused on the packaging and softwood
pulp (BSKP) and is one of the world's most important players in this area. It is listed
on the NYSE and is headquartered in the USA, where most of its assets are located.
The company closed yesterday's trading session with a Market Cap of US$12.8bn
(~R$65bn), making up an EV of US$17.6bn (~R$89bn) calculated through a net debt
of US$4.8bn (~R$24bn). It has achieved a ROIC between 10-11% in recent years. It is
also important to note that IP is also moving ahead with a merger with the
European leader in packaging, the British company DS Smith, which in turn has an
EV of USS$7.2bn (~R$36bn). The transaction is expected to be finalized in 4Q24.

In terms of operational figures, IP has delivered EBITDA in the range of US$3.8-
2.5bn over the last 5 years, including declines in net revenue, EBITDA and net
margin over the last 2 years. It is trading at an EV/EBITDA 24E of 7.9x (vs. 8.1x
historical average), with no relevant level of discount, considering that the DS
Smith deal has already been priced. By way of example, as the businesses are more
similar, we believe that Klabin serves more as a comparable for IP than Suzano. We
see Klabin today trading at EV/EBITDA 24E of ~7x, with a short and similar level of
gap vs. its own historical average.

The alleged deal is complex and involves three parties: Suzano, IP and DS
Smith. Suzano's offer comes in the wake of International Paper's (IP) recent
agreement to buy DS Smith for ~US$10bn, a transaction that Suzano wants to
reverse as a condition of the deal. This acquisition would expand Suzano's
verticals, which would enter the packaging segment where it currently has no
presence amid a slowdown in the pulp segment, where it is one of the market
leaders.

We believe that the deal is complex given its size. Suzano would have offered a bid
that is the equivalent of its own market cap. This type of acquisition involves a
considerable increase in debt, something that the market did not interpret as
positive, since the deleveraging movement with the delivery of the Cerrado project
in June was widely expected by investors.

Our analysis suggests that Suzano would be conditioning its offer on the
withdrawal of the IP agreement with DS Smith in order to amortize part of the size
of the payment. In other words, if Suzano wanted to take IP after incorporating DS
Smith, it would have to raise its offer well above the proposal of US$42/share or
USS$15bn (~R$76bn). For us, this situation is key to understanding what will
happen from now on, since, according to the original news published by Reuters,
IP would deny Suzano's proposal. We believe that one of the main reasons for this
would be the unraveling of the deal already agreed for the acquisition of DS Smith.
Everything indicates that IP would have the understanding that the agreement with
DS Smith makes more sense for its operations than a proposed merger with
Suzano, where the synergies are not obvious.

What would have motivated Suzano to make this offer? Although we are
witnessing a bullish cycle of pulp prices, the price of BHKP fell very sharply in 2Q23
and 3Q23. Therefore, the successive rounds of price transfers that Suzano has
implemented in recent months are in line with a movement to recover margins and
not a real gain, given that the price hit the marginal cost of smaller producers not so
long ago.

www.bancogenial.com Genial Institucional S.A. CCTVM
Av Brig Faria Lima, 3400 — 9° andar



May 08 of 2024

1
Genial Institucional S.A. CCTVM Ser“OI

Equity
Research

For this reason, we have always been critical of Suzano's low diversification due to
its high exposure to market pulp, which is much more cyclical and volatile than the
paper and packaging segment. Our thesis for Suzano is classified as Value investing,
unlike Klabin, which we label as Growth.

This means that we try to raise Suzano to a Buy rating whenever we identify an
asymmetry in the way the market would be penalizing the company's valuation,
due to uncertainties linked to the pulp cycle, vs. the price we believe to be fair. So,
we always work to determine triggers that lead to an increase in the share prices
and that are necessarily within a shorter period (i.e. 12M).

The idea of looking for a short timeframe for investment is linked to the cyclical
component we see in Suzano's figures, which are extremely reactive to the pulp
prices. On the other hand, we defend the idea that it would be healthy for the
company to be more exposed to the paper and packaging segment, which has a
higher correlation with GDP and inflation, and is therefore less volatile.

That said, although we are supporters of the idea of Suzano embracing the paper
market a little more, we believe that a possible acquisition of Internacional Paper
(IP) would not be the best way to broaden these horizons. This would be different
from what we saw in the purchase of Kimberly Clark's (K-C) assets in Brazil, a deal
announced for US$175mn (~R$870mn) in 2022 and closed in 2023. The acquisition
of K-C's assets seemed to us to be much less complex, less financially daring and
more coherent in terms of absorbing gradual synergies.

IP acquisition seems to lack synergies. Apart from the obvious difference in the
size of the transaction (US$15bn for IP and US$175mn for K-C), the synergies from
Suzano's history of M&As have been clearer in recent decades, compared to the first
impression of the constraints of this possible takeover bid. In the case of Kimberly
Clark (K-C), the product line is correlated with tissue, such as brands of toilet paper,
napkins, towels and tissues, among others. In addition to being a business in which
Suzano had already been operating since 2017, the manufacturing process for
these tissue-related products uses BHKP, Suzano's production specialty.

On the other hand, International Paper's (IP) notable niche is corrugated paper,
cardboard boxes and packaging, which necessarily have softwood pulp (BSKP) as
an input. In other words, we see no causal link between the purchase of IP and
Suzano's credentials since the main input for the manufacture of IP's product
portfolio is not currently produced by Suzano.

Klabin has already been involved in a deal with IP, but it made much more
sense than Suzano. This situation is different in the case of Klabin, which bought
IP's assets in Brazil in 2020 for R$330mn. It is worth clarifying that Klabin is an
integrated producer of softwood pulp (BSKP), so it has the know-how in extracting
and producing the input for the manufacture of corrugated boxes and packaging.
Therefore, the acquisition of IP's assets in Brazil by Klabin made sense, but we see
little (or no) sense in the acquisition of IP's assets outside Brazil by Suzano. This
brings us to another point, internationalization...
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The strong desire for internationalization and less dependence on China.
Suzano has been indicating to investors for some time that it wants to expand its
business units and geographies, with the aim of diversifying its dependence on
pulp sales and the Chinese market, with a view to territorial coverage focused on
countries with more mature economies, mainly Europe and the USA, as well as
greater dominance in the Brazilian market.

Attractive acquisition costs and operating leverage in synergy products have always
guided Suzano's capital allocation principles in brownfield assets. The acquisitions
of Fibria in 2018 and Kimberly Clark Brasil (K-C) in 2022 demonstrated this.
However, despite being important in terms of their size and specific purposes,
these acquisitions were not transformational in the sense of geography. Both were
assets located in Brazil.

Our suspicion is that this offer to acquire IP was in fact studied by Suzano, and we
base this assumption on the company's intention to significantly expand
operations outside Brazil, reducing the export character and seeking to penetrate
through domestic assets in these countries.

For US$15bn, what would Suzano be getting in return? With the acquisition,
Suzano would take over a package of 28 BSKP mills, with partial integration for
paper and packaging production, as well as 200 cardboard box converting units and
18 recycling units. The assets are distributed in 11 countries, including several
plants in the USA (86% of operations), as well as Canada and Europe. IP has a
capacity of 13.8Mtpa of packaging board, occupying a market share of 30% in North
America, and a capacity of 3.3Mtpa of BSKP. As an order of magnitude example,
Suzano's current capacity (pre Cerrado) is 10.9Mtpa in BHKP.

Acquisition of Fibria: 5 reasons why Suzano got it right. The principles that
Suzano has and that we commented on in relation to the conscious capital
allocation decision became crystal clear to investors in the deal involving Fibria.
The purchase was announced in 2018, with 80% of the operation having been paid
for in cash, made possible through a US$9.2bn bridge loan, plus the remaining part
via an exchange of shares. This transaction, besides being opportunistic, was made
up of very obvious synergies. Both produced BHPK, and at the time, by adding
Fibria's capacity (7.2Mtpa) to Suzano's (3.7Mtpa), the new Suzano, the result of the
business combination, ended up with 16% of the world's production capacity.

(i) As a significant part of the purchase was made with payment via a share swap,
leverage was less penalized. In the years that followed, the company became (ii)
the world market leader in BHKP, with (iii) the lowest cash cost among the main
global players. In addition, (iv) it began to have a strong influence on the
international supply system and, to a certain extent, on pulp pricing. Evidence of
this was the price rebound we have seen in recent months, driven by Suzano since
the middle of last year, bringing the level to US$720/t, saving the market from
squeezed conditions and below the marginal cost of smaller producers, when BHKP
China reached US$480/t in May 2023. Another synergy pointed out at the time was
the (v) end of the discount “war” between Fibria and Suzano. Both companies had
similar client portfolios. In order to bill some key customers, they granted discounts
ranging from 20% to 30%.
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However, with the combination of the businesses in the merger, there would no
longer be this tug-of-war to see which company would close the batch of orders. As
a result, some mills that used pulp as an input lost bargaining power, and Suzano
gained a value generation of ~US$80mn in NPV for every USS1 less that was no
longer offered via a discount. Another clear sign that the operation made sense for
Suzano.

IP acquisition: 5 reasons that could potentially lead Suzano astray. As for this
supposed transaction with IP, we believe there are several complexities. It is (i)
substantially larger than the consensus might expect in a diversification move; (ii)
offers limited synergy potential, since Suzano is not a BSKP pulp producer; (iii) is
relatively expensive, considering that the market consensus for IP's numbers points
towards a drop in 24E EBITDA to USS$2.2bn (vs. US$2.9bn 2023), which would bring
the transaction multiple to an EV/EBITDA of 9x (above what Suzano trades at
today). Nevertheless, it also (iv) interrupts the prospects for deleveraging (which
would fall without the acquisition to 2.7x Net Debt/EBITDA 25E vs. 3.1x in 4Q23). We
know that the market has been very impatient with this topic, see Minerva's
transaction with Marfrig, which are from different sectors, but work as a good
example because they participate in commodity cycles as well.

In addition, we believe it is (v) an inopportune moment, with Suzano almost
concluding its main project in history, the Cerrado, with an addition of ~22% of
capacity, which leads investors to be more concerned with monetizing dividends or
share price appreciation with the cash flow generated by the ramp-up of the plant
in Ribas do Rio Pardo (MS), which would certainly fall apart with an acquisition of
this size, as it probably suck up the FCF generated by Cerrado.

Our take on Suzano

Given everything we've reported, our bias for the news is negative and
potentially harmful for the investment thesis. The main point, among the 5 we
pointed out above, would be leverage. We'll explore this a little further.

Our analysis suggests that Suzano is valuing IP's shares at ~9x EV/EBITDA 24E,
which seems much higher than how we see Suzano trading, at 7x EV/EBITDA 24E,
which is an indication that the transaction would be expensive. With regard to the
control premium, we don't rule out that it could occur, since the proposal is
supposedly for US$15bn and the EV is US$17.6bn. The premium would have to be
high to make IP give up on the DS Smith deal, perhaps something that exceeds 10%
of the market cap.

Therefore, these conditions lead us to believe that the acquisition, should it
actually go ahead, would inevitably compromise Suzano's leverage. The news
circulating in the media reiterates that the proposal would be in cash, which would
weigh on the contracting of debt, without the option of exchanging shares,
something that was done in the deal with Fibria.
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Leverage is the biggest negative reflection. Suzano closed 4Q23 with a cash and
equivalents balance of ~R$21bn (~US$4bn), which corresponds to only 27% of the
proposal value. During the process of acquiring Fibria in 2018, the company
operated with a cash position of ~R$5bn (~USS$1bn), therefore, assuming the
consumption of US$3bn of cash resources, the company would have to acquire a
debt of ~US$12bn, which would increase leverage to 4.6x Net Debt/EBITDA 24E.
vs. 3.1x in 4Q23. For comparison purposes, we have a projection of 3.2x 24E Net
Debt/EBITDA ex acquisition.

Bermuda triangle. As we commented throughout the report, we see 3 names
being involved in the possible transaction: (i) Suzano, (ii) International Paper and
(iii) DS Smith. We believe that the participation of a potential “intruder” in the deal,
which would be DS Smith, could curb Suzano's impetus to make a more aggressive
proposal than the US$15bn, given that the situation was leaked by the media and
that the reception from investors was terrible in view of the performance of
Suzano's shares in the trading session yesterday, amounting to a free fall of -12%.

This triangle (Suzano, IP and DS Smith) has the potential to make the company's
profitability disappear over the next few years, like an airplane flying over the
Bermuda triangle, since the negative pressure of the debts could usurp net
operating profit and cash flow generation with the Cerrado project standing up as
early as 2H24. If Suzano goes ahead with the proposal, we believe that the
shares could fall even further, considering that it would have to offer a higher
premium, either to captivate IP, which a priori would rule out the US$15bn offer, or
to take the IP + DS Smith combination together. If the latter were the case, the offer
could reach the US$20-25bn range.

With a number of synergy issues being questioned, and a size similar to its own
market cap if the offer is US$15bn, which could reach ~1.5x if it raises the premium
to keep DS Smith in the deal, we see the acquisition as devastating for our
investment thesis in Suzano, which is based on gaining cost competitiveness,
significantly lowering COGS/t and high cash generation, both factors coming from
the 2025+ cerrado project, which did not seem to be in the share price (not even
before yesterday's drop). For more details, we recommend reading our latest
report, published just yesterday, before the news that impacted the stock was
released. (Suzano 1Q24 Preview: Opposite Directions)

For now, we'll wait for further market movements and official actions from the
company regarding the case. The shares are likely to lack bullish catalysts in the
short term, given these uncertainties. Even so, as Suzano has argued through the
material fact that there has been no official binding proposal, we continue to
focus on the fundamentals, which are positive. We see Suzano trading at an
EV/EBITDA 24E of 6.3x (vs. 7.5x historical average), with a reasonable degree of
discount. It is important to note that we are already using assumptions with a
subtle decline in the pulp curve vs. the spot, and that even so, the new level of
BHKP already makes the company's valuation attractive.

We believe that share prices do not seem to reflect the improvement in
indicators after the start-up of the Cerrado Project in 2H24, including the fall in
COGS/t to R$500/t in 2025+ (vs. ~R$800/t today). We therefore reinforce our BUY
rating, with a 12M Target Price of R$72.00, reflecting an upside of +37.98%.
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Appendix: Suzano

Figure 1. Suzano - Income Statement in R$ Millions (Genial Est. 2024-2028)

Income Statement 2024E 2025E 2026E 2027E 2028E
Net Revenue 44.034 51.068 53.783 56.737 57.702
(-) COGS (27.659) (31.324) (31.487) (30.557) (30.374)
Gross Profit 16.375 19.745  22.297 26.180 27.328
(-) Expenses (5.251) (6.155) (6.620) (7.074)  (7.191)
Adjusted EBITDA 18.953 21.703 23.749 27.164 28.172
(-) D&A (7.829) (8.113) (8.072) (8.059) (8.035)
EBIT 11.124  13.590 15.677 19.105 20.137
(+/-) Financial Result (5.031) (1.661) (3.534) (1.342) 143
(-) Taxes (1.024) (2.006) (2.042) (2.987) (3.410)
Net income 5.068 9.923 10.101 14.776 16.870
Profitability

Net margin (%) 11,51% 19,43% 18,78%  26,04%  29,24%
Figure 2. Suzano- Cash Flow in R$ Millions (Genial Est. 2024-2028)
Cash Flow (FCFF) 2024E 2025E 2026E 2027E 2028E
Net Revenue 44.034  51.068 53.783 56.737 57.702
(-) COGS (27.659) (31.324) (31.487) (30.557) (30.374)
Adjusted EBITDA 18.953 21.703 23.749 27.164 28.172
EBIT 11.124  13.590 15.677 19.105 20.137
(-) Taxes (1.024) (2.006) (2.042) (2.987) (3.410)
(+) D&A 7.829 8.113 8.072 8.059 8.035
(+/-) AWK (867) (634) (474) (114) (116)
(-) Capex (13.547) (8.244) (8.065) (7.791) (7.954)
FCFF 3.514 10.818 13.169 16.273  16.692
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Corretora de Cambio, Titulos e Valores Mobilidrios S.A. (“GENIAL INSTITUTIONAL CCTVM”). Genial Institutional is a
brand name of Genial Investimentos CCTVM.

Genial Rating

Definition Coverage
Expected return above +10% in relation to the Company's sector average 49%
Expected return between +10% and -10% relative to the Company's industry average 41%
Expected return below -10% in relation to the Company's sector average 5%
under Review Under review 5%

This report may not be reproduced or redistributed to any other person, in whole or in part, for any purpose, without
the prior written consent of GENIAL INSTITUTIONAL CCTVM. GENIAL INSTITUTIONAL CCTVM accepts no liability
whatsoever for the actions of third parties in this respect.

This research report is for distribution only under such circumstances as may be permitted by applicable law. This
research report has no regard to the specific investment objectives, financial situation or particular needs of any
specific recipient, even if sent only to a single recipient. This research report is not guaranteed to be a complete
statement or summary of any securities, markets, reports or developments referred to in this research report. Neither
GENIAL INSTITUTIONAL CCTVM nor any of its directors, officers, employees or agents shall have any liability, however
arising, for any error, inaccuracy or incompleteness of fact or opinion in this research report or lack of care in this
research report’s preparation or publication, or any losses or damages which may arise from the use of this research
report

GENIAL INSTITUTIONAL CCTVM may rely on information barriers, such as “Chinese Walls” to control the flow of
information within the areas, units, divisions, groups, or affiliates of GENIAL INSTITUTIONAL CCTVM.

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report
may present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to the
regulations of, the U.S. Securities and Exchange Commission. Information on such non-U.S. securities or related
financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards and
regulatory requirements comparable to those in effect within the United States.

The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a
positive or adverse effect on the value of orincome from such securities or related financial instruments.

Past performance is not necessarily a guide to future performance and no representation or warranty, express or
implied, is made by GENIAL INSTITUTIONAL CCTVM with respect to future performance. Income from investments may
fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may
fall or rise against the interest of investors. Any recommendation or opinion contained in this research report may
become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis
operates, in addition to changes in the estimates and forecasts, assumptions and valuation methodology used herein.

The locally listed shares of Brazilian companies may only be purchased by investors outside of Brazil who are “eligible
investors” within the meaning of applicable laws and regulations.
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about the subject securities or issuers and it was prepared in an independent manner, including with respect to the
person and to GENIAL INSTITUTIONAL.

The analyst hereby certifies that he (she) has no connection with any individual who works for the issuer(s) discussed
in this report.

The analyst hereby certifies that he (she), or his (her) spouse or companion, either directly or indirectly, in his or her
own name or on behalf of a third party, does not hold any of the securities covered in this report.

The analyst hereby certifies that he (she), or his (her) spouse or companion, is not directly or indirectly involved in the
purchase, disposal or brokering of the securities covered in this report.

The analyst hereby certifies that he (she), or the his (her) spouse or companion, has no direct or indirect financial
interest in the issuer covered in this report (other than trading shares in investment funds, in which the analyst cannot
control, directly or indirectly, the administration or management of the fund, or which do not concentrate
investments in sectors or companies that are covered by reports produced by the analyst).

The analyst’s compensation is, directly or indirectly, determined by income from GENIAL INSTITUTIONALs business
and financial operations.

In addition, the analysts certify that no part of their compensation was, is, or will be directly or indirectly related to the
specific recommendations or views expressed in this research report.

The compensation of the analyst who prepared this report is determined by research management and senior
management (not including investment banking). Analyst compensation is not based on investment banking
revenues, however, compensation may relate to the revenues of GENIAL INSTITUTIONAL CCTVM, its affiliates and/or
subsidiaries as a whole, of which investment banking, sales and trading are a part. Compensation paid to analysts is
the sole responsibility of GENIAL INSTITUTIONAL CCTVM.

The analyst hereby certifies that he (she), or his (her) spouse or companion, does not serve as an officer, director, or
advisory board member of the subject company.

The principal analyst is responsible for the content of this report and for meeting the requirements of Securities and
Exchange Commission of Brazil (CVM) Instruction 598/2018.

Unless otherwise stated, the individuals listed on the cover page of this report are research analysts.
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(ii) The information contained herein is provided for informational purposes only and does not constitute an offer to
buy or sell, and should not be construed as a solicitation to acquire, any securities in any jurisdiction. The opinions
expressed herein regarding the purchase, sale or holding of securities, or with respect to the weighting of such
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decision or action. The investor’s final decision should be made considering all of the risks and fees involved. This
report is based on information obtained from primary or secondary public sources, or directly from companies,
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INSTITUTIONAL CCTVM does not make any express or implied representation or warranty as to the completeness,
reliability or accuracy of such information. The information, opinions, estimates and projections contained in this
document are based on current data and are subject to change. Prices and availability of financial instruments are
indicative only and subject to change without notice. GENIAL INSTITUTIONAL CCTVM is under no obligation to
update or revise this document or to advise of any changes in such data.

(iii) The securities discussed in this report, as well as the opinions and recommendations contained herein, may not
be appropriate for every type of investor. This report does not take into account the investments objectives,
financial situation or particular needs of any particular investor. Investors who wish to buy, sell or invest in
securities that are covered in this report should seek independent financial advice that takes individual
characteristics and needs into consideration, before making any investment decision with respect to the securities
in question. Each investor should make independent investment decisions after carefully analyzing the risks, fees
and commissions involved. If a financial instrument is denominated in a currency other than an investor’s
currency, changes in exchange rates may adversely affect the price or value of, or the income derived from the
financial instrument, and the reader of this report assumes all foreign exchange risks. Income from financial
instruments may vary, and therefore their price or value may rise or fall, either directly or indirectly. The
information, opinions and recommendations contained in this report do not constitute and should not be
interpreted as a promise or guarantee of a particular return on any investment. Past performance does not
necessarily indicate future results, and no representation or warranty, express or implied, is made herein
regarding future performance. Therefore, GENIAL INSTITUTIONAL CCTVM, its affiliated companies, and the
analysts involved in this report take no responsibility for any direct, indirect or consequential loss resulting from
the use of the information contained in this report, and anyone using this report undertakes to irrevocably
indemnify GENIAL INSTITUTIONAL CCTVM and its affiliates from any claims and demands.

(iv) Prices in this report are believed to be reliable as of the date on which this report was issued and are derived from
one or more of the following: (i) sources as expressly specified alongside the relevant data; (ii) the quoted price on
the main regulated market for the security in question; (iii) other public sources believed to be reliable; or (iv)
GENIAL INSTITUTIONAL CCTVM’s proprietary data or data available to GENIAL INSTITUTIONAL CCTVM.
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(v) No representation or warranty, either express or implied, is provided in relation to the accuracy, completeness or
reliability of the information contained herein, except with respect to information concerning GENIAL
INSTITUTIONAL CCTVM, its subsidiaries and affiliates. In all cases, investors should conduct their own
investigation and analysis of such information before taking or omitting to take any action in relation to securities
or markets that are analyzed in this report.

(vi)GENIAL INSTITUTIONAL CCTVM makes no representations herein that investors will obtain profits. GENIAL
INSTITUTIONAL CCTVM will not share with investors any investment profits nor accept any liability for any
investment losses. Investments involve risks and investors should exercise prudence in making their investment
decisions. GENIAL INSTITUTIONAL CCTVM accepts no fiduciary duties on behalf of recipients of this report and in
communicating this report is not acting in a fiduciary capacity. This report is not to be relied upon in substitution
for the exercise of recipient’s independent judgment. Opinions, estimates, and projections expressed herein
constitute the current judgment of the analyst responsible for the substance of this report as of the date on which
the report was issued and are therefore subject to change without notice and may differ or be contrary to opinions
expressed by other business areas or groups of GENIAL INSTITUTIONAL CCTVM as a result of using different
assumptions and criteria. The information, opinions and recommendations contained in this report do not
constitute and should not be interpreted as a promise or guarantee of a particular return on any investment.

(vii)Because the personal views of analysts may differ from one another, GENIAL INSTITUTIONAL CCTVM, its
subsidiaries and affiliates may have issued or may issue reports that are inconsistent with, and/or reach different
conclusions from, the information presented herein. Any such opinions, estimates, and projections must not be
construed as a representation that the matters referred to therein will occur. Prices and availability of financial
instruments are indicative only and subject to change without notice. Income from financial instruments may
vary, and therefore their price or value may rise or fall, either directly or indirectly.

(viii)This document may not be: (a) photocopied or duplicated in any manner, in whole or in part, and/or (b)
distributed without GENIAL INSTITUTIONAL CCTVM’s prior written consent. GENIAL INSTITUTIONAL CCTVM
accepts no liability whatsoever for the actions of third parties in this respect.

(ix)Neither GENIAL INSTITUTIONAL CCTVM nor any of its affiliates, nor any of their respective directors, employees or
agents, accepts any liability for any loss or damage arising out of the use of all or any part of this report.

(x) GENIAL INSTITUTIONAL CCTVM (or its affiliates, officers, directors or employees) may, to the extent permitted by
law, have acted upon or used the information herein contained before the publication of this report and may have
a position in securities issued by the companies mentioned herein and may make a market or act as a principal in
any transactions in any such securities. Genial Institutional may from time to time perform investment banking or
other services to, or solicit investment banking or other business from, the companies mentioned herein.
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4. IMPORTANT DISCLOSURES FOR U.S. PERSONS

This research report was prepared by Genial Institutional CCTVM, a company authorized to engage in securities
activities in Brazil. Genial Institutional CCTVM is not a registered broker-dealer in the United States and, therefore, is
not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts.
This research report is provided for distribution to “major U.S. institutional investors” in reliance on the exemption
from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”)
and is not being provided pursuant to a soft-dollar arrangement.

Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial
instruments based on the information provided in this research report should do so only through Brasil Plural
Securities LLC, a registered broker dealer in the United States with an office at 545 Madison Ave., New York, NY 10022,
(212) 897-3737. Under no circumstances should any recipient of this research report effect any transaction to buy or
sell securities or related financial instruments through Genial Institutional CCTVM.

Brasil Plural Securities LLC accepts responsibility for the contents of this research report, subject to the terms set out
below, to the extent that it is delivered to a U.S. person other than a major U.S. institutional investor.

The analyst whose name appears in this research report is not registered or qualified as a research analyst with the
Financial Industry Regulatory Authority (“FINRA”) and may not be an associated person of Brasil Plural Securities LLC
and, therefore, may not be subject to applicable restrictions under FINRA Rules on communications with a subject
company, public appearances and trading securities held by a research analyst account.

The disclosures contained in research reports produced by GENIAL INSTITUTIONAL CCTVM and distributed by Brasil
Plural Securities LLC in the U.S. shall be governed by and construed in accordance with U.S. law. This report may not
be reproduced or redistributed to any other person, in whole or in part, for any purpose, without the prior written
consent of GENIAL INSTITUTIONAL CCTVM. Additional information relative to the financial instruments discussed in
this report is available upon request.

UK Disclaimer:

(i) This document is STRICTLY CONFIDENTIAL to the recipient, may not be distributed to the press or other media and
may not be reproduced in any form. this document is directed only at persons who are “INVESTMENT
PROFESSIONALS” falling within article 19(5) of the FSMA 2000 (FINANCIAL PROMOTION) ORDER 2005, or HIGH NET
WORTH BODIES falling within ARTICLE 49(2) of that order (together THE “RELEVANT PERSONS”). This document must
not be acted on or relied on by persons who are not RELEVANT PERSONS.

(ii) The distribution of this document in other jurisdictions may be restricted by law and persons into whose
possession this document comes should inform themselves about, and observe, any such restrictions. Any failure to
comply with these restrictions may constitute a violation of the laws of any such other jurisdiction.

Copyright 2023 GENIAL GENIAL INSTITUTIONAL CCTVM
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